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What will the sudden emergence of carbon neutrality mean for the future of the co-holding
stock ?

Abstract : On March 15, 2021, the ninth meeting of the Financial and Economic Commission
of the CPC Central Committee stressed that China will strive to achieve a carbon peak by 2030
and achieve carbon neutrality by 2060, which has become a major strategic deployment of
China. As the “barometer” of the national economy, China’ s stock market related to carbon
neutrality concept stocks rose immediately, related sectors rose strongly, and some stocks
went out of the double market. At the same time, institutional “co-holding stocks” , which
continued to rise in the second half of 2020, are in a downturn, with hot sectors such as liquor
pulling back continuously, and many stocks falling by more than 30%. It is the opposite price
movement of the carbon-neutral and huddled sectors that catches our attention. The question
is: Is the rising carbon-neutral sector the future of the stock market? Is there an inherent link
between carbon-neutral sectors in the tuyere and institutional “huddles” ? What are the reasons
for the group phenomenon in the stock market and how will it evolve? This case discusses the
origin and development of carbon neutral, deeply analyzes the game between the rising carbon
neutral sector and “agglomeration” , and explores the prospect of carbon neutral sector and the
future development direction of agglomeration.

Key words : carbon neutrality ; co-holding stock ; Institutional investor ; Investment
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